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Major amendments to the Luxembourg securitisation law 

 

Yesterday the Luxembourg parliament agreed on a number of fundamental amendments to the law of 22 

March 2004 on securitisation. The much needed amendments provide more clarity, legal certainty and 

flexibility for the Luxembourg securitization framework and promote the reputation of the Luxembourg’s 

financial services centre as a go-to securitization venue.  

The first major amendment concerns introduction of new corporate forms for securitization companies. 

In addition to the legacy forms of public limited company (S.A., S.C.A., S.à r.l., or CoopSA), securitization 

companies can now be organized as general partnerships (SENC), (ii) common limited partnerships (SCS), 

(iii) special limited partnerships (SCSp) and (iv) a simplified limited partnership (SAS), providing more 

flexibility for a structure that will best suit the investors’ needs.  

Another novelty consists in a possibility to 

finance Luxembourg securitisation undertakings 

exclusively by loans - this is a significant 

departure from the previous position that 

allowed securitization undertaking to take out 

loans in a number of limited cases. 

It should now as well be possible for 

securitization undertakings and their managers 

to actively manage pools of collateralized loan 

obligations and collateralized debt obligations, 

to the extent the securities are issued by way of 

a private placement. This audacious manoeuvre 

would enable Luxembourg to attract more 

structures focused on repackaged debt which in 

the past would have set up their business in 

other jurisdictions. 

Other areas covered by the law include the 

grounds for which regulatory supervision is 

required, legal subordination for different 

securities and the granting of interest.  

We believe this law brings positive changes and  

further strengthens Luxembourg position in the 

global securitisation market.  

Please see our website and social media accounts for further information on how we can assist you in the 

securitisation field or reach out to our team members directly to discuss your potential projects. 

 


